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SUBJECT: SHORT TERM BANK LOAN 

1. DEPARTMENT HAS LEARNED FROM SHAWMUT BANK IN BOSTON THAT 
CROCKER BANK IN CALIFORNIA IS APPARENTLY PUTTING TOGETHER 
WITH A NUMBER OF OTHER U.S. BANKS A TWENTY-FIVE MILLION 
DOLLAR SHORT TERM LOAN TO EGYPT FOR COMMERCIAL PURCHASE OF 
U.S. WHEAT. TERMS WOULD BE FOR ONE YEAR AT INTEREST RATE 
FOUR PERCENT ABOVE THE CURRENT INTER-BANK RATE WHICH NOW 
SEVEN TO EIGHT PERCENT. WE BELIEVE THIS IS SUBSTANTIALLY 
BETTER INTEREST TERMS THAN EGYPT WAS ABLE TO OBTAIN FOR 
PREVIOUS SHORT TERM LOANS AND MAY REFLECT BETTER GOE CREDIT 
STANDING WITH BANKING COMMUNITY. ANY INFO EMBASSY MAY 
OBTAIN FROM FOREIGN BANKS IN CAIRO TO VERIFY IMPROVED GOE 
CREDIT STANDING WOULD BE APPRECIATED. SISCO 
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